
  

 Forgetting for a second the noise and concern over North Korean nucle-
ar tipped missiles, a noticeable trend not seen since the end of the Global Fi-
nancial Crisis has appeared over the intermediate term.  The major economic 
areas of the world the United States, Japan, the Eurozone and the developing 
nations are all trending at reasonable levels of growth simultaneously.  Japan 
has been serially in and out of recession since 2009 and has worked itself 
through three downturns in seven years.  The Eurozone suffered an extended 
contractionary downturn starting in 2011 and the developing nations, largely 
driven by China, never really cracked below 3% growth as a collective.  Mean-
while, the U.S. economy has been the consistent 2% growth performer.   

 The last eight years have been defined by herculean efforts of accom-
modation on the part of central banks, as they have used interest rate mecha-
nisms as well as extraordinary balance sheet expansion policies to provide 
large amounts of liquidity to the global financial system.  This has all hap-
pened seemingly to get us to where we are now.  All the global pieces are per-
forming reasonably well, though not all yet robustly.  This is where the Bull 
and Bear argument comes in.  Can central bankers move off the crisis era poli-
cies without major disruptions as we move into a new era?  The moves will 
likely be telegraphed and gradual to accomplish this.  Markets may undergo an 
orderly adjustment phase and politicians may actually set about making the 
necessary structural fiscal and regulatory reforms that will be required during 
the transition.  The Bears argue that conditions are likely to become more vola-
tile as a result of the policy unwinds.  As always, investment opportunities will 
be found in either scenario.  Now, if only we can get North Korea to stop 
shooting off ICBMs.  
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Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and there can be no assur-
ance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or un-
dertaken by Valicenti Advisory Services, Inc., VASI), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, 
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, includ-
ing changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that 
any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from VASI. To the extent that a 
reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the profes-
sional advisor of his/her choosing. VASI is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal 
or accounting advice. A copy of the VASI’s current written disclosure statement discussing our advisory services and fees is available for review upon request. Please 
Note: Fee-Based services. VASI provides investment advisory services on a fee basis. VASI does not receive any transaction/commission-based compensation for its 
investment advisory services. Rather, its only compensation is derived from fees paid to it by its clients as discussed on Part 2A of its written disclosure statement. Howev-
er, because VASI is now affiliated with Valicenti Insurance, a NY insurance agency that is licensed to offer insurance products on a commission compensation basis, then 
VASI cannot hold itself out as a "fee-only" advisory firm.  
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